FEDERAL ELECTION COMMIS3ION RQ-2

WASHINGTON, O.C. 3043

Susan Frank Bullock, Treasurer

Firat State PAC

P.0. Box 3006 yap 13 200
Newpors, DE 19804 .

Identification Number: CO0363048

Reference: Mid-Year Report {1/1/01-6/30/01)

Dear hs. Bullock:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning cettain information contained
in the report(s). An itemization follows:

-Bchedule B supporting Line 21k} of your report discloses a peyment(s) to
another political committee(s) for goods andfor services provided by that
committee(s). 11 CFR §100.7{a){ )(iii){A) states that *...the provigion of
any goods of setvices without charge ot at a charge which is less than the
ususl end normal eharge for such goods or services is a contribution.”
Examples of goods and services include equipment, supplics, personnel,
membesship lists and mailing lists. The trm “usnal and normal charge” for
poods is defined as “..the price of those goods in the market from which
they ordinarily would have been purchased at the time of the contribution™.
The usual and normnal charge for services ie defined as *...the hourly or
piscework charge for the services at 2 commercially reasonable rate
prevailing at the time the services were rendered.” 11 CFR
§100. 7(a)(1){i1i}(B})

Please clarify whether your committee was assessed the usual and normal
charge for the goods and/or services you received and explain the steps the
political committes(s) took it determining the amount{s} charged to you. If
your committss was provided the goods and/or services at less than the
usual and normal charpe, the difference between the two is congidered to be
an in-kind comtribution by the political committes(s} to your commitice and
s subject to the limits ser forth at 2 US.C. §44la. (11 CFR
§100.7(a) 1 )i A))




